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Afghanistan Becomes Member of Fund and Bank 


Afghanistan became a member of the International 
Monetary Fund and the International Bank for Recon- 
struction and Development on July 14, when the Articles 
of Agreement of these institutions were signed in Wash- 
ington on behalf of the Government of Afghanistan by 
His Excellency, Mr. Mohammad Kabir Ludin, Ambassa- 
dor for Afghanistan in Washington. 

The quota of Afghanistan in the International Mone- 


tary Fund is $10 million, and its subscription to the 


capital stock of the Bank is 100 shares with a total par 
value of $10 million. 

Fifty-seven nations are now members of the Fund and 
of the Bank. Admission of Afghanistan brought the total 
of members’ quotas in the Fund to $8,738,000,000. The 
total subscribed capital of the Bank is now $9,038,000,000. 
Source: International Monetary Fund and International 

Bank for Reconstruction and Development, Joint 
Press Release, Washington, D.C., July 14, 1955. 


Philippine Purchase from the Fund 


In June, the Government of the Philippine Republic 
purchased $10 million from the International Monetary 
Fund with Philippine pesos. There had been no prior 
drawing from the Fund on the part of the Philippine 
Government. 


Foreign exchange reserves have been decreasing in 
recent months as imports have risen and exports of such 


commodities as sugar have fallen, primarily because of 


high ocean freight charges and a shortage of shipping 

facilities. Reserves at the end of April amounted to $258 

million, compared with $329 million at the end of the first 

quarter in 1954, 

Sources: International Monetary Fund, Press Release, 
July 6, 1955, and International Financial Sta- 
tistics, July 1955, Washington, D.C.; The Jour- 
nal of Commerce, New York, N.Y., July 7, 1955. 


IBRD Loans to Nicaragua and Panama 


Loans to Nicaragua 


The International Bank for Reconstruction and Devel- 
opment on July 8 made two loans, totaling $7.5 million, 
for the development of electric power in Nicaragua. The 
loans will help to finance the construction of a 30,000- 
kilowatt thermal power plant in Managua, transmission 
lines to 15 outlying towns, and expansion of the distribu- 
tion systems in Managua and the towns. The project will 
double electric generating capacity in Nicaragua and help 
to meet the demands for power in the Managua and 
Pacific coastal plain areas. 

One loan, for $7.1 million, was made to the Empresa 
Nacional Luz y Fuerza of Managua, an autonomous 
government-owned corporation that supplies power to the 
The other loan, for $400,000, was made 
to the Instituto de Fomento Nacional, an autonomous 


Managua area. 


government agency that provides financial and technical 
assistance for industrial and agricultural development. 

The Bank of America of San Francisco is participating 
in the $7.1 million loan, without the World Bank’s guar- 
antee, to the extent of $724,000 representing the first five 
maturities falling due semiannually from October 1, 1958 
through October 1, 1960. 


The $7.1 million loan will pay for imported equipment, 


materials, and services needed by Empresa to build the 
new power plant and transmission lines and to expand 
its distribution system in Managua. The $400,000 loan 
will be re-lent by Fomento to small power distributors in 
the 15 outlying towns to defray the foreign exchange costs 
of renovating and expanding their distribution systems. 
The total cost of the work to be carried out with the help 
of the two loans is estimated at the equivalent of $10.8 
million; the work is expected to be completed by the end 
of 1957. 

Both loans are for 20 years and bear interest of 4°4 
per cent per annum including the statutory | per cent 
commission charged by the Bank. Amortization will 
begin October 1, 1958. The loans are guaranteed by the 
Government of Nicaragua. 

The Bank has now made seven loans totaling $16.7 
million in Nicaragua. The earlier loans were two loans 
of $3.5 million each for highway construction, $1.2 
million for the purchase of agricultural machinery, 
$550,000 for the construction of grain storage facilities. 
and $450,000 for a diesel power unit in Managua. 

Loan to Panama 


On July 12, the World Bank, in participation with the 
Bank of America of San Francisco and the Chemical Corn 
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Exchange Bank of New York, made a loan of $5.9 million 
to Panama, to help finance a four-year program of high- 
way rehabilitation. The Bank of America is participating 
in the loan to the extent of $1 million of the first three 
maturities falling due from May 1, 1959 through May 1, 
1960, and the Chemical Corn Exchange Bank, to the 
extent of $700,000, representing the remainder of these 
maturities. Both banks are participating in the loan 
without the World Bank’s guarantee. 

The loan is for nine years and bears interest of 444 
per cent per annum including the statutory 1 per cent 
commission charged by the Bank. Amortization will begin 
May 1, 1959. 

The rehabilitation program will be carried out by the 
Commission of Roads, Airports and Docks (CAM), an 
executive agency established by the Government in May 
1954. Nearly all of Panama’s surfaced highways will be 


Sterling Area Reserves and Exchange Rates 


The gold and dollar reserves of the sterling area de- 
clined by $6 million in June, to $2,680 million. Receipts 
of U.S. defense aid totaled $10 million and a further $10 
million was received as the month’s net settlement with 
EPU. Other gold and dollar transactions resulted in a net 
payment of $26 million, of which $8 million represented 
payment to Canada of a further quarterly installment on 
the 1942 interest-free loan. According to the Financial 
Times, this result is regarded officially as not unsatisfac- 
tory in view of the extraordinary pressure on sterling 
during the month. The railway strike was not settled 
until June 14, and the dock strike was in progress through- 
out the month. In addition, dollars were in demand for 
grain payments earlier in the year than usual. Despite 
this pressure, it < oelieved that the Exchange Equalization 
Account did not intervene to any great extent in the 
exchange market during June. There have recently been 
reports of new offerings of gold from the Soviet Union, 
and some of this gold may have reached the U.K. reserves 
last month. 


The June figure for gold and doilar reserves was $82 
million below that for December 1954. The lower figure 
was due to a decrease of $95 million in the first quarter 
of this year. Despite uncertainties caused by the election 
and the strikes, transactions in the second quarter resulted 
in a net inflow of $13 million. Defense aid receipts 
amounted to $94 million in the half year, or $16 million 
more than in the first half of 1954. The U.K. surplus with 
the EPU in the first half of 1955 was £38 million ($106 
million), half of which will be added to U.K. reserves; 
in the same period of 1954, the surplus was £52 million 
($146 million). 
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reconstructed and provision will be made for their con- 
tinuing maintenance. The proceeds of the Bank loan will 
finance the import of equipment, machinery, materials, 
and services that are required. The total cost of the high- 
way rehabilitation program is estimated to be equivalent 
to $9.65 million. The local currency costs equivalent to 
$3.75 million will be met by the Panamanian Government 
from budgetary appropriations. 


The new loan is the third Bank loan in Panama, bring- 
ing the total lent there to $7.39 million. The other loans 
were $1.2 million for the purchase of agricultural ma- 
chinery and $290,000 for the construction of a grain 
storage plant in Panama City. 

Sources: International Bank for Reconstruction and De- 


velopment, Press Releases, Washington, D.C., 
July 8 and 12, 1955. 


The United Kingdom had a trading deficit of £7 million 
with the EPU in June, the first since December 1954. The 
summer months are usually unfavorable for the U.K. 
payments position with Europe. owing to seasonally high 
travel expenditures and ir.ports of horticultural products. 

Recently, sterling exchange rates have again weakened. 
The spot rate in New York on July 11 was $2.77%, and 
the rate for transferable sterling was $2.76% «. 


Sources: The Financial Times, London, England, July 5, 
1955; The Journal of Commerce, New York, 
N.Y., July 12, 1955. 


U.K. Industrial Production in May 


The tentative estimate of the U.K. all-industries index 
of production for May is 137-138 (1948 = 100), com- 
pared with 132 for April 1955 and 133 for May 1954. 
While nominally the May increase over the corresponding 
month last year is smaller than increases shown in earlier 
months this year, the May figure corrected for the Whit- 
sun holiday (which this year fell in May, instead of in 
June as in 1954) seems to maintain the same 5-6 per cent 
rate of improvement over 1954 shown in the first four 
months. The railway and dock strikes, which began in 
May, probably came too late to have any appreciable effect 
on output during the month. Individual industry indexes 
are not yet available beyond April; in that month the 
unadjusted figure for mining and quarrying was again 
lower than a year earlier, at 105 against 107; the figure 
for gas, electricity, and water was 5 points higher, at 141; 
and that for manufacturing 10 points higher, at 138. Ac- 
cording to the Financial Times, production ‘of passenger 
cars in May was 16 per cent higher than a year earlier, 
electricity generation 11 per cent higher, cement output 
10 per cent higher, and steel output 7 per cent higher. On 
the other hand, coal output was some 5 per cent lower 
than in May 1954, and cotton yarn output was 14 per cent 
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lower, though this was accompanied by a rise of 7 per 

cent in rayon production. 

Sources: The Times and The Financial Times, London, 
England, June 29, 1955. 


Turnover Taxes in France 


Three decrees of June 29 and June 30, providing for 
further changes in the French legislation on turnover 
taxes, are the last steps in a reform designed primarily 
to simplify the system of turnover taxes and to make—as 
far as practicable—turnover taxation proportional to the 
increase in the value of the product or service. The reform 
of indirect taxation started in April 1954 and continued 
in May 1955 (see this News Survey, Vol. VI, p. 334 and 
Vol. VII, p. 351). 


Apart from a number of traditional specific indirect 
taxes (e.g., the tax on beverages), the French system of 
indirect taxation now comprises three basic turnover 
taxes: the “tax on added value,” the “tax on services,” 
and the “local tax.” The first, by far the most important, 
is assessed on the increase in the value of the product. 
The scope of application of this tax is fairly wide, but a 
number of transactions are not subject to it (for instance, 
transactions on essential food products). The rate is 
generally 19.50 per cent, but in some cases it may be 10 
or 12 per cent. For the purpose of calculating the tax, 
various exemptions are allowed, such as for overhead 
expenditures and for the cost of various services. The 
rate of the “tax on services” is 8.50 per cent. The basic 
rate of the “local tax” is 2.65 per cent, but municipalities 
can set the rate between 2.20 per cent and 2.75 per cent, 
and for specific transactions there are exceptional rates 
of 4.25 per cent or 8.50 per cent. The “local tax” is 


assessed primarily on retail trade, but there are various 
exemptions. 


The main purpose of the reform is to remove cumula- 
tive indirect taxation and to allow for some selectivity in 
the treatment of various transactions. The over-all stream- 
lining of the system—entailing the elimination of numer- 
ous old taxes, such as the special tax on food products 
and the transaction taxes—has led, however, to an increase 
of rates, which is all the more striking since the French 
legislation on turnover taxes provides for calculating the 
tax on the “tax liability, including the amount of the tax 
to be paid.” Thus the actual rate of the tax on the added 
value is 24.223 per cent rather than 19.50 per cent. 


Source: Le Monde, Paris, France, July 6, 1955. 


Measures Favoring Investment in Belgium 


The Belgian Parliament has approved a law authorizing 
the government credit institutions to grant credit at 1 
per cent interest to enterprises or public bodies for the 
construction or purchase of industrial buildings. The 
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construction or purchase should take place before Janu- 
ary 1, 1957, and the value of each building should not 
exceed BF 5 million ($100,000). The Treasury will 
cover the difference between the market rate and the 1 per 
cent interest rate. Subsidies of up to 30 per cent of the 
cost of construction or purchase of industrial buildings 
may also be granted, provided the value of each building 
does not exceed BF 2.5 million ($50,000). The Parlia- 
ment appropriated BF 36 million ($720,000) to meet 
expenditures resulting from the application of the new 
law for the remainder of 1955. 

Source: Moniteur Belge, Brussels, Belgium, June 18, 

1955. 


Norwegian Export of Hydroelectric Power fo Sweden 


Representatives of Norway and Sweden have, agreed 
upon a proposal outlining the export, during the next 15 
years, of electric power from the Trondheim district in 
Norway to Stockholm (see this News Survey, Vol. VII, 
p. 302). For this purpose, a new power station will be 
built on the river Nea. The City of Trondheim will sell 
the power to the Norwegian Government, which, in turn, 
will sell it to Stockholm. The price proposed varies from 
a maximum of 2.9 Swedish gre per kilowatt-hour in day- 
time during the winter to a considerably lower figure in 
the summer and on public holidays. One condition for 
the whole project is that the City of Trondheim shall 
obtain a SKr 64 million loan from Sweden, to build the 
power plant. Approval by both Governments is required 
before the proposal can be put into practice. 

Source: Svenska Handelsbanken, 
Sweden, May 1955. 


Index, Stockholm. 


Swedish Savings Banks 


A new Savings Banks Act, which will come into force 
in Sweden at the beginning of 1956, will give the savings 
banks considerably more freedom in their operations. 
They will be allowed to accept deposits on checking 
account up to a maximum of 15 per cent of their deposits 
on savings account. The upper limit for a customer’s 
deposits on savings account will be raised from SKr 50,000 
to SKr 100,000. The banks will be permitted to grant 
credits on current account up to SKr 25,000 for a single 
customer, and to grant unsecured credits to a larger 
extent than hitherto. They will have the right to borrow 
money against debentures to an unlimited amount. The 
rules regarding the opening of new branch offices have 
been liberalized, cash reserve requirements have been 
lowered from 10 per cent to 8 per cent of deposits on 
savings account, and the cash reserve requirement for 
deposits on checking account has been set at 25 per cent. 

Through these changes, the line of demarcation between 
the savings banks and the commercial banks will be 





defined even less clearly than before. In respect of taxa- 
tion, however, there is a marked divergence between the 
two kinds of institution. The savings banks are taxed as 
cooperative societies, which means that the national tax 
rate on their profits has been 32 per cent, against 40 per 
cent for the commercial banks. Under the most recent 
tax measures, the tax rate for commercial banks will be 
raised to 50 per cent as from 1956, whereas the tax rate 


on the savings banks’ profits will remain unchanged. 


Handelsbanken, 


Sweden. Mav 1955. 


Source: Svenska 


Index, Stockholm, 


Finnish Import Licensing 


In connection with the system of automatic granting 
News Survey, Vol. VII, 


the Finnish Government has decided that. in 
view of the 


of import licenses (see this 
p. 399 
rapid expansion in outstanding licenses in 
recent months, an advance deposit will be required for 
licenses granted after July 1. To receive a license, an 
importer will be required to deposit with the Bank of 
Finland 10 per cent ol the c.i.f. value of the amount 
specified in the license. The deposit will be repaid when 
the license has been used or has expired, but at the ear- 


liest three months after the license has been granted. 


he system will not apply to import licenses for amounts 
below Fmk 50,000, licenses for gifts, those granted in 
currencies that may be used in unlimited amounts for the 
goods specified, or those for which the law does not 
require a license fee. 
Source: Hufvudstadsbladet, Helsinki, Finland. June 23. 


1955. 


Economic Developments in Yugoslavia 


The economic situation in Yugoslavia in 1953 and 1954 
was influenced by sharp fluctuations in agricultural out- 
put. From an extremely low level in 1952, agricultural 
production increased in 1953 by more than 30 per cent, 
but then fell considerably in 1954, primarily because of 
poor grain harvests. However, the 30 per cent decrease 
in grain output in 1954 was compensated to some extent 
by an 11 per cent increase in livestock and increases in 
certain industrial crops. 

Industrial production, which had fallen by 3 per cent 
in 1951 and by | per cent in 1952, rose by 1! per cent 
in 1953 and by 14 per cent in 1954. Various investment 
projects undertaken under the five-year plan were com- 
pleted and came into production in the two years, thus 
contributing substantially to the increase in industrial 
production. This expansion, together with increases in 
building, transport, and trade, resulted in an increase in 
national income estimated at 4 per cent, compared with 


an increase of 9 per cent, in real terms, in 1953. 
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Inflationary pressures in 1954 resulted from a sharp 
rise in investment in fixed capital, a considerable decline 
in net imports, and the fall in agricultural output. The 
inflationary tendency was mitigated, however, by the 
liquidation of stocks of food derived from the 1953 
harvest and of stocks of industrial consumer goods ac- 
cumulated in 1953 because of inadequate demand. The 
cost of living rose throughout the year, and by December 
it was 10 per cent above December 1953; the average for 
the year 1954, however, was 2 per cent below the 1953 
average. In the first half of 1954, seal wages rose above 
those in the first half of 1953; but in the second half of 
the year, they fell below wages in the last six months of 
1953. 

The substantial increase in investment in fixed capital 
was financed by ploughing back large profits and by an 
expansion of credit. The decentralization introduced in 
the past few years had given considerable autonomy to 
enterprises and permitted them to determine their prices 
and the use to be made of net profits. Since many enter- 
prises enjoyed a monopolistic or quasi-monopolistic posi- 
tion, partly because of import restrictions, they often 
could raise their prices well above cost and realize higher 
profits at the expense of less favorably situated sectors 
of the economy. In the export industries, subsidies in 
various forms, including favorable exchange rates, were 
important elements in the high profits. To correct the 
distortion resulting from monopoly profits, the Govern- 
ment adopted various measures at the end of the year: a 
considerable part of the profits realized in excess of the 


plan in 1954 was frozen, and the percentage of export 


proceeds that must be surrendered to the Government was 
raised from 50-60 per cent to 80-90 per cent. 


Source: United Nations, World Economic Report, 1953- 
54, New York, N.Y., 1955. 


Turkish Import Policy 


Under a recent decision of the Turkish Government, 
specified essential commodities industrial 
raw materials) in storage in customs warehouses have to 
be cleared within 15 days. Delivery of goods to the 
importers shall take place on presentation of a special 
document issued by the Ministry of Commerce or an 
agency designated by the Ministry. If clearance of the 
goods is not effected within the prescribed time limit, the 
authorities will make the withdrawal and will sell the 


commodities on the domestic market. 


(including 


The measure is designed to alleviate acute shortages 
of goods of prime necessity. In certain instances, these 
shortages are reported to have been brought about by 
the importers’ reluctance to market imports that have 
arrived in Turkish ports. 


Source: Le Journal d’Orient, Istanbul, Turkey, June 20, 
1955. 
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Middle East 
Economic Organization for Near and Middle East 


A Preparatory Conference for the establishment of an 
Economic Organization for the Near and Middle East 
convened in Beirut between May 25 and June 3. The 
Governments represented were the Arab League countries 
(Egypt, Iraq, Jordan, Lebanon, Libya, Saudi Arabia, 
Syria, and Yemen) and Afghanistan, Ethiopia, Greece, 
India, Iran, Pakistan, and Turkey. A joint communiqué 
issued after the final meeting on June 3 stated that the 
Conference had approved a draft project for the creation 
of an Economic Organization as well as a resolution con- 
cerning the budget of the Organization. The Lebanese 
Government was requested to communicate to all Govern- 
ments initially invited to the Conference the texts of the 
draft project and the resolution. Observations by the 
countries should be communicated to the Lebanese Gov- 
ernment before September 30, 1955. The Conference also 
requested the Lebanese Government to call a second ses- 
sion of the Conference during the first half of November 
1955, when the final text of the agreement will be adopted. 

The draft agreement stated that the objectives of the 
Organization are to assist in the economic development 
of the member countries, including the encouragement of 
trade among them with a view to improving the standard 
of living of their peoples, and to act as a consultative body, 
giving advice to member countries in economic matters. 
In order to realize these objectives, the Organization 
should assist and facilitate the exchange of technical 
assistance among the member countries; examine the 
possibilities of furthering intraregional and interregional 
trade; at the request of any member, study economic and 
technical problems of the member and the possibilities for 
better utilization of resources available to the member; 
take the initiative in, or help in the collection, evaluation, 
and distribution of, all useful information of an economic, 
technical, and statistical nature; and assist in solving 
regional economic problems and reinforcing economic 
relations between the member countries to the extent 
possible and desirable, on the condition that the Or- 
ganization may not take any action affecting any country 
without the approval of that country. The Head Office of 
the Organization would be in Beirut. 

The Conference recommended that the budget for the 
first year should not exceed £30,000 and that the determi- 
nation of the quota allotted to each member of the Organ- 
ization should take into account such factors as the per- 
centage of the contribution by each member to the budget 


of the United Nations, the level of national budgetary 


receipts in each country, and the extent to which the 
Organization is expected to render its services to each 
member country. 


Sources: Le Commerce du Levant, Beirut, Lebanon, va- 
rious issues. 


Iraqi Wheat Imports 


The Ministry of Finance of Iraq has decided to exempt 
wheat imports from customs duties for nine months. 
Wheat has been in short supply following a poor harvest 
resulting from insufficient rain. The relaxation of imports 
is expected to prevent further increases in wheat prices 


and the development of a black market. 


Source: The Iraq Times, Baghdad, Iraq. June 24, 1955. 


Iranian Foreign Trade 


Iran’s exports, excluding oil, in the fiscal year 1954-55 
were valued at $130.2 million, an increase of 43 per cent 
over exports in 1953-54. Imports were valued at $210.8 
million, having increased by 27 per cent. In order of 
importance, Iran’s main suppliers were the United States. 
Western Germany, Japan, the United Kingdom, the 
U.S.S.R., and India; and its principal customers were 
the U.S.S.R., France, Germany, Italy, the United States, 
and Japan. The most important exports in order of im- 
portance were cotton, dried fruits, carpets, petroleum, 
and rice; and the chief imports were sugar, transportation 
equipment, cotton textiles, machinery, and electrical ap- 
pliances. 


Source: Keyhan, Teheran, Iran, May 31, 1955. 


Far East 


Ceylon's Foreign Trade 


Ceylon’s trade surplus in the first quarter of 1955 was 
Rs 177.8 million (US$37.3 million), an increase of 
Rs 86.8 million over the surplus of Rs 91 million in the 
corresponding period of 1954. The 1954 surplus was 
caused by a rise in exports and a sharp drop in imports. 
Source: Ceylon Daily News, Colombo, Ceylon, May 26. 

1955. 


Aid for Burma Under Colombo Plan 


Since joining the Colombo Plan in March 1952, Burma 
has received aid in equipment and materials amounting 
to nearly K 1.8 million (US$378.000) for its develop- 
ment program, and additional aid of about K 2 million is 
expected soon. A livestock shipment valued at about 
K 258,000 has been received from Australia. The United 
Kingdom has contributed about K 130,000 for equipping 
a building material research institute and an electro- 
plating and anodizing plant worth about K 70,000. Train- 
ing facilities have been provided to Burma for 55 techni- 
cians, and the services of 4 experts have been received 

a lecturer in mechanical engineering for the University 
of Rangoon, a housing specialist from the United King- 
dom, a lecturer in electrical engineering from New Zea- 
land, and an aerial survey expert from Canada. In the 





near future, Australia will accept 60 or 70 technicians and 
about 20 experts for training during a period of one to 
two years. New Zealand will also provide training facili- 
ties for some technicians. 

It is expected that Australia will provide jeeps and road- 
making equipment worth nearly K 2 million, and that 
New Zealand will contribute approximately K 1.3 million 
toward the cost of a fertilizer plant. Additional aid is 
expected from Australia in the form of radio receivers, 
science laboratory apparatus, technical equipment, and a 
machine shop for use in the schools. 

Source: Director of Information, Burma Weekly Bulletin, 
Rangoon, Burma, April 28, 1955. 


Vieinam-France Tariff Agreement 


The Tariff Convention between Vietnam and France, 
which was signed on March 19, 1954 and was further 
agreed under the terms of the general biparty convention 
of December 1954 (see this News Survey, Vol. VII, 
p. 223), became effective on April 15, 1955. Under the 
convention, the margin of customs preference for French 
products ranges from 4 per cent (cement and phosphate) 
to 15 per cent (cotton cloth, optical instruments, and 
wine), and that for Vietnamese products ranges from 2 
per cent (Vietnamese corn imported into French West 
Africa) to 60 per cent (salt imported into France). 


France reserves for Vietnam some preferential markets 
for rice and rubber, and grants similar advantages to 
secondary products, such as matches, exported by Viet. 
nam to French overseas territories. Similarly, Vietnam 
agrees to give priority to imports of certain French prod- 
ucts, e.g., 10,000 tons of dairy products, 30,000 tons of 
wheat flour and mali. It was agreed, however, that Vietnam 
would put under quota certain imports considered non- 
essential and the protection of which is of economic 
significance; for these products also, a restricted market 
will be reserved for France. The preferential market 
agreements became effective January 1, 1955. 

Source: Banque Nationale du Viet-Nam, Bulletin Eco- 
nomique, Saigon, Indo-China, April 15, 1955. 


Farm Income in Talwan 


The findings of the Farm Income Survey conducted by 
the Joint Chinese-American Commission on Rural Re- 
construction (JCRR) in Taiwan indicate that farm earn- 
ings in 1952 averaged about NT$7,400 (about US$470) 
per family, or a little over NT$7,000 (US$445) after de- 
ducting taxes and contributions. The average size of farm 
families was 8.14 persons. About one third of the earn- 
ings was in cash and two thirds in kind. The return to 
farm family labor is lower than the prevailing wage scale 


in industry. 
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The survey was conducted in 13 farming regions which 
represent practically all the agricultural patterns of the 
island. Within the regions, the investigation covered 100 
townships and 4,000 sample farm families, which are 29 
per cent and 0.67 per cent, respectively, of the totals in 
Taiwan. 

Source: Far Eastern Economic Review, Hong Kong, 


June 9, 1955. 


Regulations for Transfers of Profits from Indonesia 


The Indonesian Government has announced new regu- 
lations for the transfer abroad of profits earned during 
1953 and 1954. For those earned in 1953, transfers equal 
to the operating profits after taxes and after the extra 
transfer levy (TPT) will be allowed, while the transfers 
of dividends will be unrestricted. Transfers of the 1954 
profits, however, will be limited to 60 per cent of the net 
profits after taxes; the remainder will have to be deposited 
with the Bank Indonesia. Transfers of dividends earned 
in 1954 will be permitted only up to 30 per cent of the 
amount deposited with the Bank Indonesia. All these new 
regulations apply exclusively to old investments. 
Sources: A.N.P.-Aneta News Bulletin, New York, N. Y., 

June 24, 1955; The Financial Times, London, 
England, June 25, 1955. 


United States 


U.S. Gross National Product 


The Department of Commerce estimate of U.S. gross 
national output in the first quarter of 1955 has been 
revised from an annual rate of $370 billion (see this 
News Survey, Vol. VII, p. 331) to $375 billion. The up- 
ward revision resulted primarily from a larger figure for 
consumption expenditures, although the figure for gov- 
ernment spending also is higher than had been estimated 
earlier. National output continued to rise in the second 


quarter, and is provisionally estimated at an annual rate 
of $380 billion. 


Revisions of national product for the period 1952-54 
indicate that the 1953-54 recession was not as severe as 
believed earlier. The new estimates show that gross out- 
put in 1954 was about 1 per cent less than in 1953, whereas 
the original estimates had indicated a 2 per cent decline. 
Source: The Wall Street Journal, New York, N. Y.., 

July 12, 1955. 


U.S. Employment 


The number of persons employed in the United States 
in June, at 64 million, was about 2 million above the 
May figure and the highest monthly total on record. A 
sharp rise in the labor force owing to student entries was 
offset by vigorous rehiring in manufacturing and a sea- 
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sonal increase in farm employment. Unemployment rose 
by only 190,000 persons in June, to 2.7 million, the 
smallest June increase since 1945. 


Source: The Journal of Commerce, New York, N. Y., 
July 11, 1955. 


Disposal of U.S. Surplus Farm Commodities 


Agreements by the U.S. Department of Agriculture for 
the sale of surplus farm commodities abroad for foreign 
currencies totaled $469 million on June 30. Agreements 
have been made with 17 countries, and the commodities 
shipped or remaining to be shipped include 53 million 
bushels of wheat, 62 million pounds of tobacco, 647,000 
bales of cotton, and 141 million pounds of cottonseed oil. 

Japan is the principal recipient, with the cost of com- 
modities agreed to be shipped totaling $111 million (cot- 
ton, wheat, and rice). Yugoslavia, the next largest re- 
cipient ($80 million), will receive wheat and cotton. 
Other large recipients include Italy ($58 million), Turkey 
($41 million), Pakistan ($32 million), Spain ($24 mil- 
lion), Greece ($22 million), and Israel ($20 million). 
Source: Department of Agriculture, Press Release, Wash- 

ington, D. C., July 6, 1955. 


Latin America 


Economic Developments in Mexico 


Mexico’s balance of payments for the first quarter of 
1955 showed a favorable balance equivalent to US$47.6 
million, in contrast to a deficit of $5.4 million in the 
first quarter of last year. The improvement is attributed 
to increased exports and foreign investment, lower food 
imports, and a rise in earnings from tourists. Gold and 
foreign exchange reserves in April rose to $255 million, 
about $100 million above reserves in April 1954. 

Zinc exports in the first quarter were 10 per cent above 
those in the first three months of 1954, and copper ship- 
ments rose by 12 per cent. Petroleum exports, which had 
risen sharply last year, are expected to make further 
gains this year. It is estimated that petroleum production 
in 1955 will average 287,000 barrels per day, compared 
with a daily average of 233,000 barrels in 1954. Whole- 
sale prices in April were 18 per cent above the April 
1954 level, and the cost of living rose by 13 per cent. 

Agricultural output in 1954 was about 60 per cent 
above that recorded for 1948, 30 per cent greater than 
in 1952, and 18 per cent above that in 1953. Further 
improvement this year is reported. Cotton production is 
estimated at 2 million bales, more than 10 per cent above 
the 1954 crop of 1.78 million bales; and wheat produc- 
tion is expected to continue in good volume, although it 
may be slightly less than the 1954 record crop. For some 
commodities, however, the increased farm output has re- 


sulted in an oversupply, and markets have not been found 
for the entire export surplus. 


Source: The Chase Manhattan Bank, Latin-American 
Business Highlights, New York, N. Y., June 1955. 


Surcharges on Bolivian Imports 


Surcharges on the c.i.f. value of imports into Bolivia. 
which had ranged from 50 per cent to 1,000 per cent, 
depending on the degree of essentiality of the commodity 
imported, have been increased by recent legislation, the 
maximum surcharge now being 1,500 per cent. For the 
category of less essential foods and other specified items 
(e.g., rubber), which covers the largest number of im- 
ported items and which represents the highest value of 
any of the specified groups, the surcharge has been raised 
from 100 per cent to 200 per cent. Commodities in the 
group classified as prime necessities (essential foods, 
kerosene, educational materials, paper, and some indus- 
trial equipment) continue to be free of surcharge. (See 
also this News Survey, Vol. VII, p. 95.) 


Source: El Diario, La Paz. Bolivia. June 3, 1955. 


Other Countries 
Australian Loan Council Program for 1955-56 


The Australian Loan Council has decided on a States’ 
housing and public works program of £A 193.5 million 
for 1955-56. The total includes a special item of £A 3.5 
million to be used for building storage facilities for wheat. 

The Commonwealth Government has agreed to make 
advances to the States during the first six months of 
1955-56 on the basis of a £A 190 million program. At 
the end of the six months, the loan program will be 
reviewed in the light of the funds available and the con- 
ditions in the loan market. If these conditions are un- 
favorable, the program may have to be reduced. The 
Commonwealth will again finance its capital works out 
of current revenues. 

The Commonwealth Treasurer resisted requests by the 
States for a higher loan program. He pointed out the 
difficulties already arising in the economy because of the 
strong demand on the available supplies of labor and 
materials. 

Source: The fustralian Financial Review, Sydney. Aus 


tralia, June 23. 1955. 


Money and Credit Restrictions in New Zealand 
The Reserve Bank of New Zealand raised the bank rate 


from 4 per cent to 5 per cent, as of July 1. At the same 
time, the reserve ratios were raised: trading banks were 
required to keep with the Reserve Bank balances equal 
to 20 per cent of their demand liabilities, instead of 16! 
per cent (see this News Survey, Vol. VIII. p. 8) 

The Reserve Bank statement estimated that the higher 


ratios would mean that statutory balances of the trading 
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banks with the Reserve Bank would have to be increased 

from £44.2 million to £52.7 million. To obtain the addi- 

tional funds, the trading banks will either have to borrow 

from the Reserve Bank at the higher bank rate or call in 

a proportion of their outstanding loans. 

Source: The Financial Times, London, England, July 1, 
1955. 


New Zealand Wool Sales 


In the wool season just ended, New Zealand sold at 
auctions 1,002,863 bales of wool, gross proceeds being 
{70.4 million. Last season’s sales were 941,320 bales 
and proceeds were £66.6 million. The average price in the 
season just ended was 49.6 pence per pound, compared 
with 50.2 pence the previous season. 


Source: The Financial Times, London, England, June 28, 
1955. 


Economic Conditions in Federation of Rhodesia and Nyasaland 


The net national income (factor cost) of the Federation 
of Rhodesia and Nyasaland rose in 1954 by £29.4 million, 
to £265.1 million, which is equal to a per capita income 
of £38 10s. Salaries and wages paid South African em- 
ployees rose by 16 per cent, to a total of £59 million. 
There was a sharp advance in African standards of living. 
The combined national income of the three constituent 
states which now form the Federation was estimated at 
£147.4 million in 1950. 

The annual economic report recently submitted by the 
Finance Minister to the Federal Parliament describes the 
past year as a “year of consolidation, with progress made 
in most sectors of the economy, but with increasing pres- 
sure upon the weaker units, particularly in Southern 
Rhodesian industries and mines.” It is estimated that by 
1958 copper production will reach 500,000 tons per year. 
(Northern Rhodesia’s copper production in 1954 rose to 
124,044 tons, from 309,605 tons in 1950.) Copper exports 
in 1955 will probably not exceed the quantity exported 
in 1954 (430,360 tons) because of the loss of output 
during the strike of African mine workers in January and 
February of this year. If, however, the current high 
prices are maintained—and the prospects of any sub- 
stantial fall in prices appear unlikely at present—it is 
probable that the value of copper exports in 1955 will 
exceed the 1954 value (£86.5 million). 

The latest estimate of the Southern Rhodesian flue- 
cured tobacco crop for 1954-55 has been set at 114 million 
pounds, or about 6! million pounds less than last season’s 
record harvest. The 1950-51 crop was 90.7 million 
pounds. During the first ten weeks of the 1955 Southern 
Rhodesian tobacco auctions, a total of 45.7 million 
pounds was sold at an average price of 42.43 pence per 
pound; last year the average price realized during the 
first ten weeks of sales was 37.08 pence per pound. 


Effective July 1, 1955, a new tariff has come into force 


INTERNATIONAL Financia News Survey, July 15, 1955 


in the Federation. The lowest rates are applied to im- 
ports from the United Kingdom and its Colonies, and 
the next lowest to the British Dominions. The other two 
rates refer to “most-favored nations” and “other foreign 
countries.” Under a new trade agreement, also effective 
July 1, 1955, the Federation has granted the Union of 
South Africa tariff equality with the United Kingdom. 
The Federal Government has abandoned the idea of a 
customs union with South Africa and, in effect, has 
concluded a preferential trade agreement. For a number 
of import items—e.g., specified foodstuffs, clothing, foot- 
wear, toilet preparations, paints, polishes, electrical goods, 
and jewelry—the rate for duties from the Union of South 
Africa will be one-tenth less than the rate levied on im- 
ports of such products from the United Kingdom. The 
import duty on South African beer will be 4 pence a 
gallon more than the current federal excise duty of 3 
shillings, whereas 5 shillings per gallon will be levied on 
beer imported from the United Kingdom. On the other 
hand, imports of certain items—e.g., structural steelwork, 
passenger cars, wireless receivers, and record players— 
from the Union of South Africa will be subject to a higher 
duty than such imports from the United Kingdom. In 
return for the concessions obtained from the Federation, 
the Union of South Africa has offered free entry to a 
wide range of the Federation’s exports; the main excep- 
tions are cigarettes and textiles. 

The new tariff system of the Federation gives selective 
protection to local industries, while permitting duty-free 
entry of many raw materials and capital goods. 

Sources: The Times, June 29, 1955, The Financial Times, 
June 30 and July 2, 1955, and The Standard 
Bank of South Africa Limited, The Standard 
Bank Review, June 1955, London, England. 


Fund Alternate Executive Director 


Mr. Daniel Dommel, formerly Assistant Director of 
the External Finance Department, French Ministry of 


Finance, has been appointed Alternate Executive Director 
of the Fund for France, as of July 1, 1955, to succeed 
Mr. André de Lattre. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
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